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(1) 12% 7 periods
8% 11 periods
5% 16 periods
(2) 10% 20 periods
% 7 periods
3% 10 periods
fficulty: Easy TOT: ACSH: Nane AICP, Reportin
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(a) i=10%
2 $25,000
0 1 2 3 4 5 6 v 8 9
unt rate from Table 3 is .42410 (9 periods at 10%). Present value
ved i years discounted at 10% is therefore

of $25,000 to be recei ng
$10,602.50 ($25,000 X .42410).
(PV of an amount = Amount X PV of 1 factor)
(b) i=9%
2 $25,000 $25000 $25.000 325000 $25000 $25,000

0 1 2 3 4 § ]

Discount rate from Table 4 is 4.48592 (6 periods at 9%). Present value of
6 payments of $25,000 each discounted at 9% is therefore $§112,148.00
($25,000 X 4.48582).

(PV of an annulty = Annuity X PV of an annulty factor)

LOZ BT:AP Difticulty: Easy TOT:5min. AACSE: Analytic AICPA FC: Reporting
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CHAPTER 2

A Further Look at
Financial Statements

Learning Objectives

1. Identify the sections of a cassified balance sheel.
2. Use ratios to evaluate a company's profitability, liquidity, and solvency
3. Discuss financial reporting concepts.

"4. Compare the classified balance sheet formal under GAAP and IFRS.
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